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The Company’s record of progress continued in 1957. 

Earnings per share for the year were $3.74 compared with $3.56 for the previous 
year. The 1957 earnings include 28¢ per share representing revenues from the 
increased rates filed with the Federal Power Commission and which have been col- 
lected under bond since August 27, 1957. 


Dividends of 65¢ per share were paid in each of the first three quarters of the 
year. This amount was increased to 70¢ for the fourth quarter, making a total of 
$2.65 paid for the year. 


The Directors of the Company approved, subject to the approval of an increase 
in authorized common stock by the stockholders at the March 1958 annual meeting, 
a two-for-one stock split-up, effected in the form of a dividend. 


Gas sales increased 63 billion cubic feet to a total of 390 billion cubic feet for the 
year. Revenues increased $17.3 million to a total of $128 million. 


The Company continued to acquire additional gas reserves to enhance its ability 
to supply present and future markets with reserves totalling 11.9 trillion cubic feet 
at the year end, an increase of 1.6 trillion cubic feet over the previous year. 


1957 Construction—The company constructed $15.3 million of facilities to provide 
46 million cubic feet of daily pipeline capacity to meet the requests of its customers. 
$59.6 million additional was expended for gathering lines, gas wells, underground 
storage, distribution, pipe, compressors, etc. for planned construction and miscel- 
laneous properties. After retirements, this brought the net property additions 
made in 1957 to $72 million. 


No new towns were served in 1957 as the proposed service to 213 communities 
was tied up in the consolidated hearing before the Federal Power Commission 
because of the competitive application of another pipeline proposing to serve some 
of these communities. This hearing was completed in January of 1958 and briefs 
and reply briefs will be filed by May 1958. 
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MILLIONS OF DOLLARS 


The company’s retail Peoples Natural Gas Division acquired the gas distribution 
system in Dubuque, Iowa in 1957. It has a population of 58,000, making it the 
largest city served at retail by Northern. 


Financing in 1957 consisted of the sale of $55 million of debentures and $16 
million of preferred stock. To complete the financing of the 1957 program, $22 
million of common stock was sold in February of 1958. 


The ‘““Memphis Case”’ decision of the Circuit Court in November 1957 after 
a U.S. Supreme Court decision in the ‘““Mobile Case’’ will, if sustained by the U. S. 
Supreme Court, nullify the Federal Power Commission procedure for permitting 
rate increases under filed tariffs as presently practiced. The Company’s position is 
that a change in our tariffs made after the ““Mobile’’ decision meets the ““Memphis 
Case’’ requirements. Our customers disagree and have requested the Federal Power 
Commission to dismiss our pending $6.5 million rate increase. The U.S. Supreme 
Court has agreed to review the Circuit Court action in the Memphis case. If the 
Circuit Court decision is upheld and it is applied to Northern even with our tariff 
change referred to, then still further tariff changes and procedures will be needed to 
provide assurance that will permit construction by Northern of new capacity to 
meet customer growth requirements. 


Kansas Minimum price. A decision of the U. S. Supreme Court has eliminated 
the application of the minimum wellhead price order of the Kansas Corporation 
Commission in the Kansas Hugoton Field to gas purchased by natural gas compan- 
ies for resale in interstate commerce. A petition for rehearing has been filed. The 
Federal Power Commission will now have before it the question of whether or 
not such order, which has been filed as a rate by many producers, will be a legal 
rate or be reduced to the contract prices otherwise in effect. 


The Company and the three other pipeline companies principally involved in the 
consolidated hearings before the Federal Power Commission have been subpoenad 
by the Department of Justice to appear before the Federal Grand Jury in Mil- 
waukee, Wisconsin in an investigation of certain phases of the Natural Gas Industry. 


The Company’s producing subsidiary drilled 26 producing gas wells in 1957, 
23 of which were in the Hugoton Field. Eight wildcat wells were also drilled, 6 of 
which were dry holes and the balance producing gas wells. 29 producing oil wells 
were completed during the year, 18 of which are in the Province of Alberta, Ganada. 
Proven gas reserves of the producing subsidiary are 1.9 trillion cubic feet after the 
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production of 39 billion cubic feet during the year. Oil reserves of the subsidiary 
totalled 6.4 million barrels, almost all of which was added in 1957. Net income of 
the producing subsidiary was substantially reduced in 1957 due to heavy lease 
charge-offs, and increased dry hole costs. 


The producing subsidiary has made a gas sales contract with Westcoast Trans- 
mission Company for the sale of Northern’s gas in the Savanna Creek Field in 
Alberta. A five year option on purchase of substantial volumes of possible excess 
gas from such company was granted to Northern in connection with such sale. 

A new construction program of $86,000,000 has been filed with the Federal Power 
Commission covering 51 million cubic feet per day of new capacity for present 
markets and 77 million cubic feet per day capacity for 177 new communities pro- 
posed to be served. Of this amount $13 million will be spent the second year. 
Additional expenditures of $22,000,000 are also estimated for 1958 for other projects 
including gas storage, new gas supplies, gas distribution systems, exploration and 
development of oil and gas properties and miscellaneous additions and improve- 
ments. 

In July of 1957, Fred C. Koch of Wichita, Kansas, who is active in the oil 
and gas industry, was elected to Northern’s Board of Directors. He replaced _ 
Glenn E. Nielson of Cody, Wyoming, who resigned because of increased activities 
in his own companies. 


To meet the expanding organization needs of the Company, A. B. Dilworth, 
M. L. Mead and W. L. Shomaker were promoted to Senior Vice Presidents, with 
broadened executive responsibilities. They will also serve as the Executive and 
Policy Committee of the Company’s Management Board. W. A. Strauss was 
promoted to the newly created position of Administrative Vice President, where 
he will assist the President in keeping in touch with and coordinating the various 
operations of the Company. Mr. Strauss also became a member of the Management 
Board. J. M. Barton, who has headed the exploration and development activities 


for several years, was elected a Vice President of Northern Natural Gas Producing 
Company. 


FOR THE BOARD OF DIRECTORS 


2a President. 
Omaha, Nebraska. 


Dated February 18, 1958. 
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NORTHERN NATURAL GAS COMPANY and 


Assets 


PLANT, at original GOSt. 60. oo e0s wine we ole ve pee ae oe dae eek Pee Nematic ye 
Less: Reserves for depreciation and depletion..........-..--6..0s2 eee seeeeee 


INVESTMENTS in common stock of Husky Oil Company (125,000 shares) and 
Canadian Husky Oil Ltd. (50,000 shares), at cost...... 8 A ent baea eet a rer zee 


CurRENT ASSETS: 


United States Government securities...............2----5555- PSA nee re ees 
Receivables, less reserve for uncollectibles.............-- 2 eee e eee eters 
Materials and supplies, at average COSt......------- se eee eet ee eet ees 
Prepayments,and other. (0.3.0 oe 208 a ao oe ne tine Se hase ate alain ne 


DEFERRED CHARGES: 


Liabilities and Capital 


Common Srock—authorized 5,000,000 shares, par value $10 per share; 3,654,500 
shares outstanding ss) nlf ne aes os cn ewe owe Se tia ne oe eer 


Premium on Common Srock ($38,549,768), less common and preferred stock expense 


Retatnep EArNInGs (restricted under debenture provisions to the extent of 
$20,755,551 against the payment of cash dividends or purchase of stock) (Note 1).. 


‘ Total common stock equity...... 2.205.006 seer ese eee eee teen ee 


Minority INTEREST in Permian Basin Pipeline Company common stock.........- 


Prerernep ‘Stock: (see page LO). bla 8 ig oe ee ee sa le pr ee 


Funveni Deptitsee pare LOY 228 sae Saul sea ica oye circa teal Ulan emia ate See ane neds 
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CurRRENT LIABILITIES: 


Redemption requirements of preferred stock and funded debt..........-..--.-- 
Notes payable. 320s cc viale geet crater was inteeuar etna nitepay abediieae ahere ela idi os Ney iRaracesiaee Sass 
Accounts payables 120 ce ea iale «oie calm ae ne sale ae Bat crate se wee a ates eal ie eels 
A Gerteds TAXES s/o tae alia eee Naan area enirareal Tut SUC eet eee sine Lope ae ans stats 
Rate refunds under settlement agreement 
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DEFERRED FEDERAL INCOME TAXES 


INSURANCE RESERVES 
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CONTRIBUTIONS IN AID OF CONSTRUCTION 
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SUBSIDIARY COMPANIES 


December 31, 


1957 


$498,680,693 $426,434,433 
102,835,483 88,783,290 
$395,845,210 $337,651,143 
$ 1,050,000 $ 1,050,000 
$ 8,619,151 $ 9,564,315 
= 1,498,247 
13,663,428 11,903,268 
10,808,154. 6,520,347 
486,285 385,777 


$ 33,577,018 


$ 29,871,954 


$ 1,305,828 $ 516,859 

861,931 342,528 
$ 2,167,759 $859,387 
$432,639,987 $369,432,484 


$ 36,545,000 


$ 36,540,000 


36,707,970 37,130,689 
40,623,251 36,653,376 
$113,876,221  $110,324,065 
1,119,347 1,470,484 
44,025,000 29,322,500 
222,183,000 173,775,000 
$381,203,568  $314,892,049 
11,449,500 7,819,500 
$369,754,068  $307,072,549 


$ 11,449,500 
13,175,000 
14,045,882 
14,430,078 
2,940,222 
$ 56,040,682 
$4,589,500 
$1,094,423 
$ 1,161,314 


$432,639,987 


The accompanying notes are an integral part of these statements. 


$ 7,819,500 
18,750,000 
8,282,182 
12,568,826 
6,898,904 

__ 3,464,175 

$ 57,783,587 

$2,719,100 


$ 957,326 


$899,922 


$369,432,484 


NORTHERN NATURAL 


Consolidated Results of 
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Operations — 
OPERATING REVENUES: 
Gasoline and liquefied petroleum gas sales..... 
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OPERATING EXPENSES AND TAXES: 


Gas purchased 


Operation 


Maintenance 


Depreciation and amortization 


Depletion 
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Taxes, other than taxes on income............ 


Taxes on income 


OTHER INCOME 


Net operating income........... 


Gross income 


INTEREST AND OTHER DEDUCTIONS: 


Interest on funded debt 


Interest on bank loans 
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Amortization of debt discount, premium and expemse........---.--+-0+ +e eeees 


Interest charged to construction — (credit)... . 


Preferred and common stock minority interest in income of Permian Basin Pipe- 
line Company 


Net income (Note 1)............ 
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Retained Earnings 


Dividends paid in cash to preferred stockholders of the Company..........-.-+-- 


Common stock equity in net income (Note 1)................. 


Dividends paid in cash to common stockholders of the Company. .....-.---++++-- 


Net increase in retained earnings 


Retained earnings January 1 
Retained earnings December 31 (Note 1)..........-.---+-+++55- 
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GAS COMPANY and SUBSIDIARY COMPANIES 


Years Ended December 31, 


1957 
$123,268,726 $107,060,005 
1,702,284 1,934,867 
669,775 1,109 
2,974,419 2,283,624 
$128,615,204  $111,279,605 


$ 44,224,771 


$ 34,869,789 


24,256,996 20,104,407 
3,807,624 3,515,262 
14,498,500 13,233,200 
423,800 151,000 
5,037,325 4,470,039 
14,653,200 14,862,400 
$106,902,216  $ 91,206,097 
$ 21,712,988  $ 20,073,508 
79,343 279,546 


$ 21,792,331 


$ 20,353,054 


$ 6,529,014 


$ 5,840,666 


767,825 141,832 
24,875 64,593 

219,455 433,368 
(1,349,913) (936,143) 
387,289 408,972 

$ 6,578,545 $ 5,953,288 


$ 15,213,786 


1,560,461 


$ 14,399,766 


1,375,002 


.$ 13,653,325 


$ 13,024,764 


9,683,450 8,769,600 
$ 3,969,875  $ 4,255,164 
36,653,376 32,398,212 


$ 40,623,251 


$ 36,653,376 


The accompanying notes are an integral part of these statements. 


(1) Rates: 


Financial statements for 1956 have been restated to reflect the final settlement of rate matters to June 
27, 1956. 


A rate increase, on sales subject to the Federal Power Commission’s jurisdiction, of approximately 
$6,500,000 annually was effectuated on August 27, 1957, under bond, subject to possible refund. 
This increase was applied for in February, 1957, to meet higher cost of service, which includes an in- 
crease from 6% to 614% in the rate of return on the rate base used to serve the jurisdictional business 
of the Company. Since August 27, 1957, approximately $2,195,737 collected under bond subject to 
possible refund, has been included in reported gas sales revenues in these financial statements. If 
this $2,195,737 collected under bond had been excluded from gas sales revenues, consolidated net 
income, common stock equity in net income, and retained earnings would have been reduced by 
approximately $1,025,937. 


On November 21, 1957, the United States Court of Appeals for the District of Columbia Circuit 
handed down its decision in the case of Memphis Light, Gas and Water Division, et al v. Federal Power 
Commission. This decision held that the provisions of the Natural Gas Act did not permit the filing 
by the natural gas pipeline company of a new rate under Section 4 of the Act, absent the agreement 
on the part of the distributing utility to the new rate so filed. The United States Supreme Court has 
granted certiorari for review of this decision. 


On the basis of the Memphis decision, a number of the Company’s Utility Customers have requested the 
Federal Power Commission to reject the above rate increase and require the Company to refund 
the revenues collected since August 27, 1957, attributable to the increased rates. The Company will 
oppose such request. The Company’s existing service contracts covering sales subject to the juris- 
diction of the Federal Power Commission specifically provide that the Company “shall have the 
right to make, and to file with the Federal Power Commission in accordance with Section 4 of the 
Natural Gas Act, changes in rates and new rates or rate schedules”, subject to the right of the buyers 
to protest any such new rates and to exercise any other rights they may have under the Act. 


The Company makes no representation as to the effect of the decision in the Memphis case (if not 
modified or reversed) as respects the retainability of the increase in its rates mentioned above which 
has been collected under bond since August 27, 1957, pursuant to filings made under Section 4 of the 
Act. Notwithstanding the decision in the Memphis case, in the opinion of Company Counsel the rates 
collected prior to August 27, 1957, were legal rates and are not subject to refund. 


(2) SUBSIDIARIES AND PRINCIPLES OF CONSOLIDATION: 


The consolidated financial statements include the accounts of two wholly-owned subsidiaries, Northern 
Natural Gas Producing Company and Northern Plains Natural Gas Company (inactive); and one 
majority-owned subsidiary, Permian Basin Pipeline Company, in which the Company held 91.9% 
of the common stock. 


All significant intercompany items have been eliminated in consolidation. 


(3) CONSTRUCTION AND FINANCING: 


The 1957 construction program included facilities to serve 213 new towns which were postponed due 
to delays in receiving regulatory authorization. The completion of such facilities are estimated to 
require cash amounting to $28,000,000 and use of $19,000,000 of material and equipment already 
paid for. In January, 1958, an application was filed to serve an additional 177 new towns and ad- 
ditional requirements of presently attached communities, at an estimated cost of approximately 
$86,000,000. Estimates of 1958 expenditures, including $11,000,000 of carry-over from 1957, for other 
projects range from $33,000,000 to $48,000,000. 


These expansion plans are based upon the Company being entitled to collect rates which will reimburse 
it for its full cost of service, including a fair return, and will require additional financing. The 
amount thereof is dependent on the extent that the Company will be authorized to go forward with 
its plans. It appears at this time that parts of this program will extend into 1959 and 1960. 


The Company has commitments of approximately $66,000,000 for pipe to be delivered for future con- 
struction. 
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In early 1958, the Company sold 456,813. shares of common stock, which completed the financing for 
expenditures related to property additions in 1957. The Company has arevolving credit agreement for 
$36,000,000 with banks pending arrangements for permanent financing of construction expenditures. 


(4) Srock Option PLAN: 


A restricted stock option plan, as approved by the stockholders, became effective on April 28, 1956, 
under which options for 125,000 shares of the Company’s common stock may be granted to officers 
and key employees of the Company and its subsidiaries. The plan is administered by a committee 
consisting of three members of the Board of Directors who are neither officers nor employees. The 
option price must be not less than 95% of the fair market value immediately preceding the granting. 
Options may be exercised only after two years and within ten years from the date of granting, except 
in case of death or retirement. 


Options were outstanding for 100,100 and 96,050 shares, and 24,400 and 28,950 shares of stock were 
available for the granting of options at December 31, 1957, and 1956, respectively. During 1957, 
options were granted for 5,050 shares, exercised on 500 shares and cancelled on 500 shares. 


(5) FeperaL Income Taxus: 


The companies follow the general practice of the industry in recording intangible well drilling costs as 
cost of plant and in deducting such costs as expense for income tax purposes. Recorded net income 
attributable to deducting intangible well drilling costs for income tax purposes approximated $578,000 
for 1957 and $300,000 for 1956. 


Northern Natural Gas Producing Company, a wholly-owned subsidiary, has carry-forward Federal 
income tax credits of $1,950,000 for 1957 and $530,000 for 1956. Such credits will, when offset by 
taxable income, result in the reduction of income taxes by approximately $1,290,000 at current tax 
rates. 


Accelerated depreciation, for Federal income tax purposes, results in the deduction of greater depre- 
ciation of the cost of property in the early years and a lesser amount in the later years of its life. 
This has the effect of deferring payment of a portion of the recorded Federal income tax expense until 
later years but does not affect recorded net income. Deferred Federal income taxes were $1,870,400 
for 1957 and $1,206,400 for 1956. 


We have examined the consolidated statement of financial position of NORTHERN 
NATURAL GAS COMPANY (a Delaware corporation) and subsidiary companies as of December 
31, 1957, and the related statement of results of operations and retained earnings for the year 
then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of accounting records and such other auditing 
procedures as we considered necessary in the circumstances. We had made a similar examination 
for the preceding year. 


Based upon our examination and the opinion of Company Counsel on rates collected 
to August 27, 1957, referred to in Note 1 and subject to the final determination of rates for the 
period since August 27, 1957, referred to in Note 1, in our opinion, the accompanying statements 
of financial position and results of operations and retained earnings present fairly the financial 
position of the companies at December 31, 1957, and the results of their operations for the year 
then ended, and were prepared in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Omaha, Nebraska, 
February 7, 1958. ARTHUR ANDERSEN & CO. 
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AUDITORS’ 
CERTIFICATE 


Natural gas sales again moved up during the year. There was a marked gain of 
WHOLESALE 63 billion cubic feet over 1956 for a total of 390 billion cubic feet. 


New housing incident to increased industrial activity in our market and conver- 
sion of present homes to gas in communities served in recent years added many 
new consumers. The company now serves 880,000 consumers in Iowa, Kansas, 
Minnesota, Nebraska and South Dakota. House heating consumers comprise 78% 


of the total. 


The important large volume industrial load increased by 12 billion cubic feet 


as 34 consumers were added. 


Present communities were supplied with all of the additional gas they needed 
by increasing salable capacity 46 million cubic feet daily. 


Northern has applications on file with Federal Power Commission to increase 
sales to present customers and to serve 390 more communities. When approval 


is granted, the company will be serving 774 communities, and salable capacity 
will reach 1,539 million cubic feet per day. 


MILLIONS OF CuBIC FEET 
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Degree Day Deficiency, reflecting outdoor temperature conditions, is an indication of fuel needed for heating 
and influences the daily sales. 


NORTHERN’S 
EXPANSION PROGRAMS 


ages. 


ss 


ee 


co 


anges 


De 


Tier 


ce 


RELATIVE COSTS 
OF VARIOUS 


HOUSE - HEATING FUELS 


(IN CENTS PER MILLION BTU’S) 


OPOER PE 
COREE 


a 


Dubuque, Iowa became the largest city served by Peoples 
Natural Gas Division when its system was purchased dur- 
ing the year. 


wer 


SALES .. . Continued 


Peoples Natural Gas, a division of Northern, distributes gas at retail in 110 
communities and to 4,450 farms and industries along our line. 


Peoples purchased the natural gas system in Dubuque, Iowa from North Central 
Public Service Company on November 1. Dubuque is the largest city served by 
Peoples and has a population of 58,000. 


The division also added several new industrial customers during the year. 


Peoples propose to distribute gas in 115 of the new communities for which appli- 
cations are pending before the Federal Power Commission. 


A comparison of Peoples’ growth over 1956 is shown here. 


1957 1956 
omnes served a. i. da dace (ghd bs ckee es 110 109 
Sales in thousands of cubic feet.................... 63,087,810 54,021,161 
Revenues... .. Emre She P05.) Sesh g Bae hela Eee) ei $23,211,060 $19,726,273 
Space-Heating Customers............ aie ez ee bas : 72,460 65,227 
Domestic Customers. -....0....538. Ce eee) eee 75,196 59,182 
Industrial and Commercial Customers............. ; 10,213 8,744 
oral Customers 40... 62.-402- Ade a een eR ae 3,830 3,615 
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RETAIL 


meres 2 


Christmas tree is the colorful term 
used to describe the complex valves 
on a gas well. 


Proven reserves of natural gas and oil controlled by Northern have been 
estimated to be 11.9 trillion cubic feet of gas as of December 31, 1957. Of these 
gas reserves, 1.9 trillion cubic feet are owned by Northern Natural Gas Producing 
Company and 10.0 trillion cubic feet are controlled by gas purchase contracts. 


Natural gas reserves are again at an all-time high and increased by 1.6 trillion 
cubic feet over those controlled at the end of 1956 after allowing for gas withdrawn 


during the past year. 


The general location of reserves at the end of the year and volumes of gas 
purchased and produced during the year are shown below: 


Billions of Cubic Feet 


Gas Gas Purchased 
Field Reserves and Produced 
Texas Panhandle and Texas Hugoton Fields..... 1,135 103.6 
Kansas Hugoton and Oklahoma Hugoton Fields. 5,080 142.2 
Anadarko Basin Fields in Texas, Oklahoma and 
Kansas eet to occ hop eee ae rae 1,270 33.6 
Permian Basin Fields in Texas and New Mexico. . 3,675 149.3 
Other Fields... 20.5.5 eee eee es ee ee 218 i) 
| Total... 220: ot eee 11,883 429.0 


Northern purchased 240.7 billion cubic feet, Permian Basin Pipeline Company, 
a subsidiary, purchased 149.3 billion cubic feet and 39.0 billion cubic feet were 
produced by Northern’s producing subsidiary company. The average cost of gas 
purchased in 1957 was 11.5¢ per thousand cubic feet, as compared to 10.7¢ in 1956. 


Additional information on the exploration, development and production activi- 
ties of Northern Natural Gas Producing Company and on the general activities 
of Permian Basin Pipeline Company are shown under the subsidiary section of this 
report. 
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The development of the Redfield, lowa underground storage project is continuing 
satisfactorily. The field was successfully tested recently with 50 million cubic 
feet being withdrawn each day for 20 consecutive days. 


Two formations now hold gas. The St. Peter has about 12 billion cubic feet in 
storage and should ultimately hold about 50 billion cubic feet and deliver peak 
day volumes of about 200 million cubic feet per day. The Mount Simon has about 
one billion cubic feet stored in it and ultimately may hold about four times as 
much as the St. Peter or about 200 billion cubic feet. 


Northern has invested $10,000,000 in the project which will permit storage 
when our sales are below capacity and allow withdrawal during peak winter periods. 
Capacity obtained from under-ground storage is much less costly than equivalent 
capacity from construction of pipelines and compressors. 


Federal Power Commission has just concluded a hearing which includes a request 
for authority to contract to sell 50 million cubic feet a day of capacity from this 
field. It is expected that this authority will be granted in 1958. 


20 inch Gas Line 
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Salable capacity was increased by 46,000,000 cubic feet per day bringing the 
total at the end of 1957 to 1,242,000,000 cubic feet per day. 


This was accomplished with the addition of 90 miles of large diameter pipeline 
and 17,320 horsepower at existing compressor stations. Gathering systems were 


also expanded to attach new gas supplies. 


A company chemist operates the mass spectrometer, 
a highly sensitive precision electronic instrument 
used in the analysis of natural gas. 


Two debenture issues and a preferred stock issue were sold during the year. 
A $30,000,000 sinking fund debenture issue was sold in April to retire bank loans. 
The debentures with an interest rate of 444% were sold by Northern at 98.6 for 
a 4.61% cost to the company and resold by underwriters at 99.5 to yield 4.54%. 
A $16,000,000 issue of 5.80% cumulative preferred stock was sold in October. This 
was followed by a $25,000,000 debenture issue in December. These debentures 
with a 454% interest rate were sold to the public at par by the underwriting group. 
The net cost to the company was 4.69%. Proceeds were used for retiring a portion 
of the bank loans. 


A $36,000,000 revolving credit agreement was arranged with a group of banks 
for one year beginning in June of 1957 to meet construction payments as required 
at the prime bank rate at each time of borrowing. 


Northern issued 456,813 additional shares of common stock early in 1958 to 
complete financing of 1957 construction expenditures. The stock was sold through 
an offering of rights to common stockholders to subscribe for one new share for 
each eight held, at the subscription price of $47.75. The stock was fully subscribed. 
98% of the stock was subscribed for through rights, and the balance through alloca- 
tion of oversubscriptions. 


Permian Basin Pipeline Company sold long term promissory notes amounting 
to $10,000,000 to Northern in October. Permian also sold $3,000,000 of preferred 
stock to the company. The interest rate on the notes is 534% and the dividend 
rate on the preferred stock is 6.25%. These rates were designed to include issuance 


DEBT-EQUITY-RATIO IN PERCENT 
OF TOTAL CAPITALIZATION 


expenses and were based upon independent estimates of money costs. 


Cash requirements for facilities proposed in applications now pending before 
the Federal Power Commission to expand the company’s system approximate 
$114,000,000. This includes extensions and branch lines to 390 communities not 
presently served in addition to supplying additional requirements of present 


customers. Other expenditures for new gas supplies, gas distribution systems, | FUNDED DEBT and BANK LOANS 
: se ek ES Se bo 


exploration and development of oil and gas properties and miscellaneous additions 
and improvements are estimated at approximately $22,000,000 in 1958. Financing 
plans for these expenditures will depend upon the timing of authorization and 
construction scheduling of the facilities involved in applications pending before 
the Federal Power Commission. Present plans indicate that most of the additional 
financing can be arranged through issuing debentures and preferred stock and no 
issuance of additional common stock is planned in 1958. 
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FINANCE . . . Continued 
Repayment Schedule of Funded Debt 
: Se a ee a Lees < - (Thousands o of Dollars) ; as —_—S 
Northern—Serial Debentures | Northera—Sinking Fund Doane i “Permian 
SS a eee — Due November] oe i Bonds) 

am | 214% | 346% | 2% | 34% | 3m | sum | nom | sem | 46% 
Year Due | ue | Due Due Due Due Due Due ue Due Total 

1958- 65 1958-67 | 1966- 69. 1958-70 1973 1973 | 1974. 1976 LOG 1973* 

ae ewe wee rs | in ee ah Be wl UL PO ea ae 

1958t $1,600 | $ 800) $= | $ 2,000 | $ 1,000 | $ 1,600 pS MGSO al eR oa $ 1,792 $ 10,292 
1959 1,600 800 | — | 2,000 1,000) 1,600 1,500 1,500 = 1,792 | .11,792 
1960 1,600 800 — = 2,000 1,000 1,600); 1,500) 1,500 = 1,792 }  L¢92me 
1961 1,600 | 800 | — 2,000 1,000  —-:1,600 1,500 1,500 | 1,000 | 1,792. |. 125792 
1962 1,600 | 800 = 2,000 1,000 1,600 1,500 1,500} 1,000; 1,792] 12,792 
1963 1,600 800 | a 2,000 1,000- 1,600 1,500  —-1,500 1,000; 1,792} 12,792 
1964 1,600 800 | = 2,000 1,500 1,600 1,000 1,500 1,000 |.. 1,792) 2,2 
1965 1,600 | 800. == 2,000 1,500 1,600 1,000 | 1,500 1,000 1,792 | 12,792 
1966 <i 1,000 1,000 2,400 1,500 1,600 1,000 1,500 | 1,000} 1,792) 12,702 
1967 = 1,000 ~—-1,000| 2,400 1,500 1,600 1,000  ~—-1,500 1,000 1,792) Sl2 2 
1968 1 — | 2,000 2,400 1,500 1,600 1,000 | 1,500 1,000 1,792.) 12,792 
1969 = | == 2,000 | 2,400 1,500 1,600 1,000 1,500 1,000 1,792, oie 
1970 = ell = = 4,400 1,500 1,600 1,000 | 1,500) 1,000) 1,792} 12,792 | 
1971 er | = = 00 6,000 1,000  ~—-:1,500 1,000; 1,792} 12,792 
1972 = a = — | 2,500 9,000 1,000 |} 1,500; 1,000 1,595.) 127595 
1973 | el = = =< 2,900 9,000 1,000 1,500 1,000 = 11,000 
1974 | =e a aan = = 4,500 1,500 3,000 = 9,000 
1975 == | ass — a =e a = 3,000 3,000 | = 6,000 
1976 = = || eo = | = —s 3,000 3,000 | — 6,000 
LTT cee | S| a = == | = ce == 3,000 are 3,000 
Total $12,800 | $8,400 _ $6,000 $30,000 | $23,000 | $36,800 | $23,500 $30,000 | $25,000 | $26,683 $222,183 


; Current Sa Gere 


* Semi-annual payments of 


Preferred Stock - Par Value $100 per share 


___ (Thousands of Dollars) — tee 


$896,000 due May 31 and November 30 based on current estimates of gas reserves. 


- Northern Natural Gas Company | 


544% Cumulative 


5.80% Cumulative _ 


| | Permian Basin Pipeline Gonvany 
5.75% Cumulative _ 


___Total 


| | | Dollar Annual Sinking F Fund Requirements _ "| 
Shares Shares Amount (ot eee ee rs | 
ee _Authorized_ | Outstanding Outstanding i 1958 1959- 60 [ 1961- 79 {1976-81 | 1982- 85 
750,000 due september 1 | 
lee 2392300 $23,930 | $ 930 | $1,000 $1,000 $1,000 | $— 
160,000 16,000 — | — | 640 640 640 
100,000 | | due december 31) 
i Se a 227.5, 227.5| 227.5. te 
| 50,000 | 440,250 | $44,025 | $1,157.5| $1,227.5 | $1,867.5 | $1.6: 640 $640 


0), 


Northern continued to seek to integrate its attitudes and actions with that 
of its various publics including stockholders, utility customers, consumers, regu- 
latory bodies and other groups interested in the company. Through advertising, press 
relations, films, publications, speeches and other public relations tools the company 
endeavors to keep its many publics fully informed of its actions. 


As the company grows and progresses and its activities and relationships with 
its various publics become more complex it has become increasingly important for 
it to broaden and improve its information activities. 
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At the end of the year there were 18,655 stockholders of record of the Common 
Stock of the Company, and the average number of shares held by each stockholder 
was 196. These holders owned the entire 3,654,500 shares outstanding and the stock 


was held in each of the 48 states and in several foreign countries. 


Other details of holdings, by class, are shown in the following tabulation. 


CLASS Holders Shares 
i Es Cwm) Oy, as eed oy ad Un ee Doe se 6,027 937,366 
VO SUN Oo 9 2 CGI A lea etn a Toga 625,838 
Ber Te MOCOUIEIES yet eee one oc ook oe sin nk amma ee 2,344. 125,181 
peenrityvibrokers and)Deéalers..... ¢...26. 0 ese. aa se as 185 204,790 
Investment Companies, Mutual Funds, etc............. aD, 456,534 
Commercial Banks and Trusts and Their Nominees... . 480 1,083,292 
Pere amice 2 OLN PANIOS 2) i gc ee ws careloniae 4 4evenee ee as 73 207,669 
Hiretituvions and Foundations... 6... ..c.sce.esee0758+% 199 68,232 
Universities, Colleges and Schools...................-. 105 67,108 
Peotestolaecedents occ. us ced us cere a hens: 650 119,867 
Corporations, Companies, Saving Banks, etc........... 162 52,686 
Fiduciaries other than Commercial Banks and Trusts and 
MI ELIINOMIINCES ten me, (neon kl aek Oalen eee 545 66,834 
Paolo veesDoneilt LUNGS hs: sic ua. wake her tices we oe 40 39,103 
ota eA ll Glassesterersten co hielo se aati eeeates 18,655 3,694,500 
Million Million 
Dollars TOTAL EARNINGS AND DIVIDENDS ON COMMON STOCK Dollars 
ia ne a ia . "oe 
16.0 16.0 
RETAINED EARNINGS 
14.0 | 14.0 
a DIVIDENDS 
12.0 12.0 
10.0 10.0 
8.0 8.0 
6.0 6.0 
4.0 4.0 
peay) 2.0 
0 0 
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There are 3,100 employees staffing the varied operations of the company. 


A new Retirees’ Medical Expense Plan was added to benefit plans making it | 
possible for retirees to purchase, through extension of group plan hospital and surg- 
ical expense, Insurance for themselves and their dependents. 


Participation in the Employee Stock Purchase Plan increased and 73 percent of 
the employees are now in the plan. 17,618 shares of the company’s common stock 
have been purchased for the accounts of the employees in the open market, since 
the plan was installed in 1956. 


Results accomplished by the Manpower Development Program to evaluate key 
men, and the Engineering Training Program for students, have been encouraging in 
utilizing, to the best interests of the company, the talents available in employees. 


For the fifth consecutive year a reduction has been made in the lost-time injury 
frequency rate for Northern. The 1957 rate of 7.74 lost-time injuries per million 
man hours worked is a 13 percent reduction over the 1956 rate and a 57 percent 
reduction over the 1952 rate. 


HUNDREDS OF EMPLOYEES 


35 


28 


MILLIONS OF DOLLARS 


20 


16 


12 


NORTHERN 
Al 
WORK 


In the never ending search for gas more than 63 wells were drilled 


st hich 86% were ducers. 
Ea year, of witich 06779 were producers Plants are tended around the clock as the 


pipeline never sleeps. 


Inacontinuing effort to put modern 
business practices to work, the 
company in 1957 installed an 
electronic digital computer in tits 
home office. 


10 
19 
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BOARD 
OF 
DIRECTORS 


ARTHUR D. HYDE—Minneapolis, Minnesota 
-.. Vice President in charge of Research, 
Director, and Administrator of Mechanical and 
Chemical Activities, of General Mills, Inc., 
Minneapolis . . . Director of Munsingwear, Inc., 
Minneapolis, Minnesota, and of A. O. Smith 
Corp., Milwaukee, Wisconsin. 


6 Years Service 


MARK H. ADAMS—Wichita, Kansas . . .Mem- 
ber of Board’s Executive Committee; Senior 
partner of law firm of Adams, Jones, Robinson 
and Manka, Wichita; Director of Independent 
Natural Gas Association .. . Managing Director 
and Treasurer of Stevens County Oil and Gas 
Company, Wichita... President and Director 
of KAKE Broadcasting Company, Inc., and 
KAKE-TV, Inc., Director of Ortmeyer Lumber 
Company; Tom Palmer, Inc.; Grit Printing 
Company; and Kansas Independent Oil and Gas 
Association, all of Wichita, Kansas. 


9 Years Service 


JOHN F. MERRIAM—Omaha, Nebraska... . 
Chairman of Board’s Executive Committee; 
President of Company; Director of Independent 
Natural Gas Association; The United States Na- 
tional Bank of Omaha; Bankers Life Company, 
Des Moines, Iowa; Fairmont Foods Company, 
Omaha; Trustee, University of Chicago. 


11 Years as Director 


MAX A. MILLER—Omaha, Nebraska. . . Vice 
Chairman of Board’s Executive Committee; 
Business and agricultural interests; Director of 
Federal Reserve Bank of Kansas City, Missouri; 
Union Stock Yards of Omaha; Fairmont Foods 
Company, Omaha; and United States Cold 
Storage Corporation, Chicago, Illinois. 
14 Years Service 


GILBERT C. SWANSON—Omaha, Nebraska 
_.. Vice President of Campbell Soup Company, 
Camden, New Jersey; Director of Northwestern 
Bell Telephone Company, Omaha; Merchants 
Refrigerating Co., New York, N. Y.; Campbell’s 
Soups Limited, London, England; Trustee Shat- 
tuck School, Faribault, Minnesota. 


1 Year Service 
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FRED C. KOCH—Wichita, Kansas . . . Presi- 
dent and Director of Wood River Oil and Re- 
fining Company; Rock Island Oil and Refining 
Company; Koch Oil Corporation and Director 
of First National Bank of Wichita, Koch 
Engineering Company and Vance Oil Corpora- 
tion, all of Wichita, Kansas; Trustee of Mass- 
achusetts Institute of Technology, Cambridge, 
Massachusetts. 


Became a Director July 10, 1957 


GUY E. REED—Chicago, Illinois .. . Member 
of Board’s Executive Committee; Director of 
Huss-Ontonagon Pulp and Paper Company, 
Philadelphia, Pa.; Electric Storage Battery Com- 
pany, Philadelphia, Pa.; Kawneer Company, 
Niles, Michigan; Leath & Co., Chicago; American 
Steel Foundries and Science Research Associa- 
tion, Chicago; and Bergstrom Paper Company, 
Neenah, Wisconsin. 


7 Years Service 


ASA B. DILWORTH 
Senior Vice President 


... Executive Committee 
of Management Board 


27 Years Service 


RAY L. HARRISON 
Vice President 


... and President of Peoples 
Natural Gas Division 


26 Years Service 


PRINCIPAL 
OFFICERS 
and 
MANAGEMENT 
BOARD 


MYRVEN L. MEAD 
Senior Vice President 


.. . Executive Committee 
of Management Board 


26 Years Service 


WILLIS A. STRAUSS 
Administrative Vice President 


9 Years Service 


W. LARRY SHOMAKER 
Senior Vice President 


... Executive Committee 
of Management Board 


27 Years Service 


JOHN F. MERRIAM 
President 


27 Years Service 
BERCHEL H. HARPER 
Secretary 

26 Years Service 


JOE T. INNIS 
Vice President 


27 Years Service 


HARRY H. SIERT 


Treasurer 
23 Years Service 


PHILLIP A. GASS 
Vice President 


27 Years Service 


LAWRENCE I. SHAW 
General Counsel 


21 Years Service 


JOHN M. HANLEY 
Vice President 


24 Years Service 
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Financial Position 


Assets 


PLANT at Origmal Cost 907k be Pecan ad eis ate meen gn einige | tues 
Less: Reserves for depreciation and depletion ..........---+-2sesesetrrtree ns 


CurRENT ASSETS: 


Gee Ps iain Crer OnE a che aM REE anor Temes orice Nes Tits Sit tainiiac cys ue untin 
Receivables from Northern Natural Gas Company........---++-:2e+s esters 
Other voce vabled a,c eae cate er ciate ters Ga ere as Tate eerie ea enae tae 
Materials and supplies, at average COSts 1.62 nei a ee ea ee ee se 
Prepayments 20) loa vas ounr cee cameo be teats Magee Ko AG ae oe sae 


DEFERRED CHARGES Coes otc) ek ie ce peta ee anc cs oes a ieee oR eae 


Liabilities and Capital 


Common Srock — (all held by Northern Natural Gas Company)....-..-.-+-+++-+- 
Pee AINE) TOANINGS hcp ree Ss atdacaee cael Arncen 1 cer Norse ae ee ign eRe 
Total CapiealZatlOne nee 4 Maa ie Gore ces a irtauinen ara ac meas 


CurRENT LIABILITIES: 


Notes payable to Northern N atural Gas Gompanyis sia) otek os Oe <cin en age 
Necounts payables ayaa ec ee6 cake rs ie aa ge hea OI eerie aie er ona 
AM Geried LAXeBUsS Gu. e a Outs Erte eawiawee want vias lea oe ater aU etnanegn lentes ae 


INSURANCE RESERVES cacur 2 uk Pee das he Galas When nee th a eames eo is e epeaaiae 


Results of Operations and Retained Earnings 
Operations 


OPERATING REVENUES: 


Gas sales to Northern Natural Gas Company... .--.---- 6.5 eyes e ee tates: 
Gas salesito: Others p00 A ee ake are Biase a desig an te nr nea 
CTW sales le eee ee CDOT ae GN sales haa rare Mia arid ea tie) Re prra Ne 


OPERATING EXPENSES AND TAXES: 


Operation. ee) LOE ca iret ae a ela Seca areas eas hein i tan 


Tain GeHATiGee so Fs owns SORE cee ata a am SUMO a aie ae aay aa caer eee) ahi eae eae 
Depreciation 220.5 275 sisi ese Paw omit a eating ar mn ee Ge mr Rper tiara 
Depletion 2e 25.0) ashy ncdiea ep ie tame Caloris ia ies emacs Meare cy raul a ak 
Taxes, other'than, taxes Oi INCOME). 55) iiUii aac sult nen ara eer oi cae to 
Taxes Oy TRACOM Ei era Ee eiay isle caeeed karat n) < iiaaee rt gaia anion ese ar Giana 


Net operating income 622.40). 2s ci inh nice g se meta cin ae 
Over INCOME 225 a Tie lye Cae aS stay pc erciarn) gi ae ie kale Sha poam raga keape pore nisl 
GOSS TCONIE irae tesa ee a laa 5 ioe ta Nr eine cep aT 


INTEREST DEDUCTIONS: 


Interest to Northern Natural Gas Company.........5-.5¢s sees reese e rene 
Oeher interests ye ee aa ae Shall ain eae caucn sce tate ceo ari GuenASar eel nae 


NOt AN COMMS ye os Bel iene coe emra ee snataiene uetisrcey cree Ws tere Poke tthe aren aeiaraigy 


Retained Earnings 


Retained earnings January Leask Gen eaele ig vent iele eit geet naar eerie ee aa 
Retained earnings December 31..........---- 02+ seer terres 
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December _31, 


1957 
$21,663,206 $13,281,895 
2,468,751 1,994,648 
$19,194,455 $11,287,247 
$ 367,578 $ 287,348 
507,969 503,322 
39,816 23,539 
678,240 309,136 
1,962 3,327 
$ 1,595,595 $ 1,126,672 
$ 396,273 $ 78,664 


$21,186,323 


$11,904,831 
5,919,691 
$17,424,522 


$ 3,100,000 
529,684 
87,092 

$ 3,717,076 
$ 44,725 
$21,186,323 


$12,492,583 


$ 7,029,315 
4,836,573 
$11,865,888 


$ 200,000 
343,618 
52,399 

$ 596,017 
$ 30,678 


$12,492,583 


Years Ended December 31, 


1957 


$4,107,500 
34,776 
142,326 


2,634 


$4,287,236 


$3,108,504: 
5,221 
35,900 
245,500 
151,249 
16,500 
$3,962,874 
$ 724,362 


$ 724,362 


$ 41,241 

3 
$ 41,244 
$ 683,118 


4,836,573 
$5,519,691 


$3,087,857 
15,303 
1,109 


2,708 


$3,606,977 


$1,961,028 
5,490 
22,200 
151,000 
118,140 
59,200 
$2,317,058 
$1,289,919 
2,893 
$1,292,812 


$1,327 

3,479 * 
$ 4,806 
$1,288,006 


3,548,567 
$4,836,573 


The operations of Northern Natural Gas Producing Company, a wholly-owned 
subsidiary, consist of gas and oil exploration and production. 1957 was the 
company’s most active year. 


Operating revenues increased 18% to $4,287,236. 


Earnings for the year of $683,118 were $604,888 less than last year. In addition 
to operating expenses of producing and marketing oil and gas, exploration expenses 
for the year were $2,224,359. 


Federal income tax credits carried forward at the end of the year of $1,950,000 
for 1957 and $530,000 for 1956, when offset by taxable income, will reduce income 
taxes approximately $1,290,000 at current tax rates. 


Cash generated from operations, less exploration expenses of $2,224,359 men- 
tioned above, totaled $1,533,550. Cash from other sources and from notes and stock 
issued to Northern Natural Gas Company increased cash provided to the company 
during the year to $9,339,646. Of this amount, $8,907,028 was expended for invest- 
ments in gas and oil properties and the remainder provided $432,618 additional 
working capital. 


In addition to the company’s contribution toward the drilling of 34 exploratory 
wells by others resulting in 27 dry holes and 7 producers, its drilling program com- 
pleted 63.8 wells including 29 oil wells, 26.2 gas wells, and 8.6 dry holes. 86.5% of 
all wells completed in this latter program were producers. During the year, 8 new 
gas and oil fields were discovered by wells drilled on or offsetting the company’s 
leases. The company has completed 10 wells in four of these new fields. 


This year, the company’s oil reserves were increased from 224,000 to 6,400,000 
barrels after producing 250,000 barrels. Gas reserves at the year end were 1.9 
trillion cubic feet after producing 29 billion cubic feet. 


At the end of the year the company owned 346.6 net gas wells and 30 oil wells 
on 213,258 net acres of developed gas leases and 3,835 net acres of developed oil 
leases. Undeveloped leases in all areas amounted to 913,845 net acres. The developed 
and undeveloped leased gas and oil lands totaled 1,132,938 net acres. 


The company’s 32.5% ownership in the Savanna Creek field in Alberta, Canada 
continues to look good. Three gas wells have been completed, one dry hole drilled, 
and three wells are now being drilled. In this area an average of approximately 14 
months has been required to complete a well and the cost per well has averaged 
approximately $1,000,000. Gas reserves are being developed and appear substantial. 


The future outlook is for continuing growth and expansion of business. As in 
the past, such growth will require large yearly capital expenditures. 
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Assets 


Gas PLANT, At original cost (i a es ne aie eal ee cirret Basie hese 
Less: Reserve for depreciation | inci go here aan leila ts aye iofam pieecnie ale Spins 


Current Assets (including receivables from Northern Natural Gas Company of 
$810,227 and $1,302,067 for 1957 and 1956, respectively) . 22.0022 25) 68 cuales ona 


TDEPRRRED | CHARGES ei is ISG Ee oe etc ie a mae nna wien nantes os orev Cae at 


Liabilities and Capital 


Common Srock — (91.9% held by Northern Natural Gas Company) 25:20 eae 
Premium on Common Srock, less common and preferred stock expense: (00 200) we. 
ReErAINED EARNINGS | 50) ol Or es ee SURG erect ales Hale uy er eane eee 
Total common stock CQUILY <2 sia esos «un ee cet pele es ee rps eran ne 

PREFERRED Srock ($3,000,000 held by Northern Natural Gas Company) saw rceks 
Funpep Dest ($10,000,000 held by Northern Natural Gas Company)... 2. ..05e. 2. 
Total Capitalization ic 800 oie nee Se eel ta adel toe ae ee eo 

Less current redemption requirements. ........--+ +055 ee cree reste 

Total capitalization, less current redemption requirements. ........---- 


CuRRENT LIABILITIES: 


Redemption requirements of preferred stock and funded debt. ..........---.----- 
Notes payable to Northern Natural. Gas Company. 2.6) lee et ee Eee 
AYN reper Ms POR Wer toeMRR cng cage srr care \exrg co") ace Cy Maren in ogee ni 


Oven CREDITS be oc 3 ee ea oe ie i 2 dere ai eee pe i 


Results of Operations and Retained Earnings 
Operations 


OPERATING REVENUES: 


Gas sales to Northern Natural Gas Company... ....-.-+--++s2seeeeererees 
Cas salesito Others mis mailers jee nec Sok Sons eee ice SP oar > sieaario ae ae cape nad Osean 
Gasoline and liquefied petroleum gas sales... . 1.6... 20+ seer etree tresses 
Other (including transportation and PLOCESSINE) oie. sae ies Hinkley ade ee Meals lS 


OPERATING EXPENSES AND TAXES: 


Orner INCOME Ute ee Fe eg Red cae ipa tse Seale eee es akceca a nia 
Gross INCOME. PES oe aa Gane a ie goat ee ar aes 
INTEREST DEDUCTIONS(INGt) | acces tos «cine sium ais ale anim a ata nian om Np eee sia cee 
Net income) 5 ae is Sersibee wn Sonite ae ity arava, RS Aaar o/h oa aeeneaihN 


Retained Earnings 


Dividends paid in cash to preferred stockholders... ....--+-++++++srsesrreeces 
Common stock equity in net income ........---+++-+sseecrres 


Dividends paid in cash to common stockholders. ......--++++++e+sesrrrereces 
Net increase in retained earnings... 2... 60s. . se descent tearm ewe cere eens 

Retdined earnings January. Look iytan octal ul: eaeeles calenic the ome leiee alriins ais gone 
; Retained earnings December 31.........---- Se, Cao eal ar 
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December 31, 


1957 


$70,038,114 
7,126,419 
$62,911,695 


3,051,632 
288,442 
$66,251,769 


$ 2,479,500 


$54,765,147 
4,930,368 
$49,834,779 


4,803,504 
312,006 
$54,950,289 


$ 1,653,000 


8,425,362 5,137,202 
2,900,736 2,219,006 
$13,805,598 $ 9,009,208 
7,095,000 4,322,500 
36,683,000 28,475,000 
$57,583,998 $41,806,708 
2,519,500 2,019,500 
$55,064,098 $39,787,208 
$ 2,519,500 $ 2,019,500 
2,900,000 9,300,000 
4,683,893 3,242,888 
$10,103,393 $14,562,388 
$ 1,084,278 $ 600,693 
$66,251,769 $54,950,289 


Years Ended December 31, 


1957 


$18,610,990 
4,421,815 
869,574 
2,852,529 
$26,754,908 


$16,658,679 
3,226,526 
2,348,600 
297,958 
1,299,000 
$23,830,763 
$ 2,924,145 
7,907 

$ 2,931,702 
1,605,533 

$ 1,326,169 


272,514 


ns 


$ 1,053,655 


371,925 

$ 681,730 
2,219,006 

$ 2,900,736 


$15,418,602 
171,385 
995,022 
2,177,000 


$18,762,009 


$10,519,123 
2,311,258 
1,948,000 
279,163 
1,211,900 
$16,269,444 
$ 2,492,565 
14,792 

$ 2,507,357 
1,342,983 

$ 1,164,374 


261,625 
$ 902,749 
330,600 
$ 572,149 
1,646,857 


$ 2,219,006 


Permian Basin Pipeline Company operates in the Permian Basin geographic 
area of West Texas and New Mexico. Its principal activity is to purchase, gather, 
process, transmit and sell natural gas to Northern Natural Gas Company. This 
Company is a 92% owned subsidiary of Northern. 


Proven reserves of natural gas controlled by Permian have been estimated to 
be 3.7 trillion cubic feet as of December 31, 1957. Such reserves increased by more 
than 700 billion cubic feet over those controlled at the end of 1956 after allowing 
for gas withdrawn during the past year. 


The general location of reserves at the end of the year and volumes of gas 
purchased from various fields during the year are shown below: 


Billions of Cubic Feet 


Gas Gas 

Field Reserves Purchased. 
Rem ey CRAG at kee Boas. ba eR aS 1,648 31.8 
Mrmerr ye Ten CATCA | onc cack ee ue eee hoe 101 Dial 
Mecdtews:County Fields... 0220.0) e0ibe.s.0 352 24.3 
Lea County, New Mexico Wellhead........... 1,309 60.3 
TST OMG Ee OS le NE SA ri ie cg ea a 265 5.8 
LC tat Rare en hoe ae, ae eG 3,675 149.3 


A $16 million construction program for additional processing facilities, pipelines 
and compressors was completed during 1957. Permian’s system salable daily 
capacity to Northern was increased from 300 to 375 million cubic feet. 


Northern’s interest in Permian’s net income for 1957 contributed 26¢ per share 
to the total net income per share of Northern’s common stock. 


sores 
SS pet Sr 


Permian’s Mitchell Carbon Dioxide 
in that it is the largest of its type in the world. 


unique 


Year 


Volume of 


ales 
(in MCF) 


1,011,869 
8,189,154 
16,248,800 
22,945,565 
29,428,151 


35,413,769 
40,102,157 
42,994,213 
44,018,951 
49,993,816 


55,873,808 
59,822,658 
68,052,015 
74,671,379 
79,664,419 


82,951,401 
93,108,674 
110,623,704 
133,574,946 
148,951,484 


lO 253,015 
199,453,920 
222,488,146 
242,886,404 
273,088,117 


303,520,708 
326,091,203 
389,553,350 


Operating 


Revenues 


$ 287 
1,793 
3,634 
0,051 
6,356 


7,896 
9,038 
9,775 
9,960 
11,194 


12,857 
13,852 
15,629 
15,363 
16,061 


17,178 
19,369 
23,072 
26,849 
29,296 


32,988 
44,824 
99,234 
63,333 
89,240 


104,368 
111,280 
128,615 


iN 


Operating 


Expenses 


(in Thousands) gn" Thousands) 


$ 237 


1,784 
2,661 
3,381 
4,516 


5,110 
6,025 
6,117 
6,442 
6,877 


8,507 
9,904 
11,569 
11,249 
11,769 


12,481 
13,514 
16,524 
19,824 
22,611 


29,829 
35,993 
44,925 
52,640 
12,019 


85,098 
91,206 
106,902 


Preferred 
Dividends 


(in 
Thousands) 


§ 


*Adjusted to present $10 par value Common Stock. 


tock 


Caan stck 
Thoamandsy Shire 
$ 286 $ .29 

(32) (02) 

47 02 

by .26 

746 ot 

1,911 94 
2,194 1.08 
2,862 1.41 
2,686 a2 
3,618 1.78 

3,708 1.83 
3,347 1.65 

3,461 1.70 
3,046 Ici 
3,764 1.85 
4,206 2107 
5,446 2.68 

6501 aan) 
6,329 Sela 

6,064 2.49 

5,845 23133 

6,977 200 

7,789 2.84 

7,287 2,22 
10,102 2.76 
11,468 3.14 
13,025 3.96 
13,653 3.74 


RNa como eon | ml 
Total in Per” Gnthecni) a ane 
Thousands) — Share* sige 
ee pee 1,000  $ 286 
= _ 2,000 254 
= a 2,000 302 
300 15 2,030 534 
= a 2,030 1,280 
1,624 80 2,030 1,567 
1,827 90 2,030 1,934 
2,233 | 1.10 2,030 2,563 
2,233 | 1.10 2,030 2,970 
2,842 | 1.40 2,030 2,845 
2,842 | 1.40 2,030 3,711 
2,639 | 1.30 2,030 3,612 
O35 eels 2,030 4,713 
2,030 1.00 2,030 6,166 
2,182 1.08 2,030 7,742 
2,538 1.25 2,030 8,912 
3,045 | 1.50 2,030 11,314 
3,248 | 1.60 2,030 14,623 
3,654 1.80 2,030 17,298 
4,202 ‘1.80 2,436 18,661 
4,796 | 1.80 2,741 19,711 
4,933 ‘1.80 2741 21,660 
4,933 | 1.80 2,741 24,509 
5,673 | 1.80 3,289 26,123 
6,778 | 1.95 3,654 28,248 
7,491 | 2.05 3.654 32,398 
8,770 | 2.40 3,654 36,653 
2.65 3,654 | 


40,623 


ck Equity Funded Total Gross Net 


__ Capital- 
_ Debt abon Property Property 


(in (in (in 
Thousands) mn nda) Thousands) Thousands) 


$10,286 | $10.29 | $ — $ 10,286 $ 20,053 $ 19,984 


17,254 8.63 a= 17,254 33,458 33,121 
19,275 9.64 a 19,275 35,683 39,079 
19,807 9.76 = 20,413 37,835 36,646 
20,576 10.14 — 21,159 38,364 35,936 


20,997 10.34 16,000 37,045 39,424 30, 192 
21,418 10.55 17,300 38,742 41,816 36,969 
22,056 10.87 15,718 37,774 44,341 38,125 
22,463 11.07 17,146 39,609 45,910 38,196 
22,338 11.00 22,000 44,338 30,908 41,714 


23,204 11.43 21,000 44,204 04,064 43,201 
23,912 11.78 20,000 43,912 56,386 43,728 
25,013 12.32 19,000 44,013 57,028 42,459 
26,466 13.04 18,000 44,466 58,649 41,983 
28,042 13.81 17,000 45,042 60,722 42,057 


29,212 14.39 25,000 04,212 64,736 44,105 
31,614 15.57 25,000 56,614 74,835 02,125 
34,923 17.20 35,000 69,923 90,283 65,445 
37,598 18.52 41,000 78,598 102,627 75,086 
30,853 20.88 41,000 91,853 = 117,577 87,856 


61,417 22.41 79,500 140,917 166,097 133,447 

| 63,366 earl 78,000 141,366 213,775| 176,008 
| 66,215 24.16 76,500} 142,715) 231,791) 186,013 
| 86,015 26.16 172,166 284,294 315,868 263,488 
101,919 27.89 192,621 | 325,342} 371,903; 308,168 


' 106,069 29.02 184,417, 321,413 381,966 305,781 
110,324 30.19 173,775; 314,892) 426,434) 337,651 
| 113,876 31.16 222,183 381,204 498,681 395,845 


YEARS ENDING DECEMBER “37 


Miles 
of 
Pipeline 


661 
1,806 
2,002 
2,100 
2,124 


2,136 
2,245 
2,339 
2,468 
2,878 


3,031 
3,808 
3,824 
3,862 
3,891 


4,005 
4,301 
4,678 
4,852 
5,163 


6,176 
6,706 
7,008 
8,302 
9,723 


103i 7o 
10,767 
11,535 


Installed 
Hi 


19,100 


28,350 
39,050 
40,900 
41,850 
43,250 


51,050 
56,650 
58,900 
60,510 
68,210 


71,010 
71,010 
114,910 
130,510 
144,540 


183,360 
248,800 
260,440 
407,480 
432,200 


436,200 
467,830 
303,480 


System 
Salable 
Capacity. 
(in MMCF) 


20 


Number of 


Communities 


Served 


tees 
Posaods) 
188 
502 
679 
704 
1,395 


1,404 
1,405 
1,424 
1,433 
1,489 


1,654 
1,657 
1,963 
1,963 
1,963 


1,963 
1,986 
1,997 
2,010 
2,033 


2,309 
2,383 
2,393 
2,408 
2,696 


2,696 
2,820 
2,820 


Year 


ANNUAL MEGUING Ob oat Ober Dees 


THE 1958 ANNUAL MEETING OF STOCKHOLDERS WILL BE 
HELD ON MARGH 19, 1958 IN OMAHA, NEBRASKA. 
INFORMATION WITH RESPECT TO SUCH MEETING [5S 
CONTAINED IN THE PROXY MATERIAL WHICH IS ENCLOSED 


HEREWITH. THIS ANNUAL REPORT IS NOT TO BE DEEMED 


A PART OF SUCH PROXY SOLICITING MATERIAL. 


28 


Hilt f 


KY | [3 . 
Cae AN EINVAIR ras 
BXVVN TS NENCA VI 


7 eh 
—- . 
ey 


ee 


y? 


' 
%» MON tT AWN a 
+ as : 
5 / ®@ Bismarck 


TA sro ex 


@ 
Billings 


SOUTH 


—- rept 


| NORTH DABOTA 


nag 
\ 
Minne soy 
| ay 


DAKOTA 


Grand Forks” 


7. PAUL Eau Claire 


LEGEND 


1 
4 
® | Nie 
Piorre Y : SA yinona 
| bf * fg ba Cressy 
! i , 
“0 ile yA Y 21 TN oc en -— = x 
: ‘ % 
ik on ay eager mmo ha 5 ~y 
AL 
j 
¥ 
Ty 
5 
N .& BR ASS A . ou 4 
a 7a tut * 
—s ¢ e ' | 0) WwW A A 
| 
P Platié be nae ELS ae 
| : “Waa ; 
| | 
— SS SS eee 
‘ 3 
| \ afisoute 
; Topeka Sel? of a 
, Seo lorad : © ae hs Kanses City River 
sare iA NYAS) AW S re 
) | 
| \ 
| 
! 
| Wichita ' 
» | 
' 
' 
be, P< 4 _3 Fes A WON SS OUI TW ! 
: t iat a ¥ Ss = 
i - 2: Bee Q *, ede eal eer ere 
' : Tulsa a Ve 
| | : RRR EN a 
| PEND NGL a RO. ME Ae Peay 
: , 
| 5 i ‘ 
os , Oklahoma City a rt, gor sy 
iN fe W M/| fp Y l | ‘ : Ai ee 
MEXICO | 3 er Se 
' at Ve ue Sa Ss : 
» oY hag SE sab C7 
F P ' r~ ' 
4.2 ' be hn Bu 
. ¢ . | - vy? 
a : ' 
i a x 
’ * 
y = : | \ 
Hobbs .! “ / .s x. ny? 
' \ Ft. Worth ; f 
Ty) tie eS os ray A 
ra S a —" Midland NS 
\ 
' i, . Tt PGK VARS q 
Git } 
Yi ae | 
\ . :' As \ 
. i; i nt Austin® 
‘ | Vom ms a Ole z \ Ay ‘ . 
J) \ f — . } : Pot \\ Sw 


JEPPESEN 4 CO., DENVER, COLORADO, U, & A 
ALL meer weNERvE PRIME IM Be 


Pipe Line System 
Northern Plains Area 
Gas Field 


200 400 


salina 


FP srco mio W | HOO 
ON 


isa 
Pad at 


wsin 


| 


Madison 
® 


-- TT 


@ Peoria . 
, | 


}LLINOVS 


LEGEN 


ch Lines 


MAP OF UNITED STATES SHOWING LOCATION 
OF NORTHERN’S PIPELINES IN RELATION 
TO OTHER PIPELINES 


sues Northern’s system 


Generalized area of natural gas supply 


Gp Major sources af natural gas supply 


Other Natural Gas Pipelines 


Existing lines 

Approved or under construction 
Algonquin Gas Transmission Company 
American-Louisiana Pipe Line Company 
Colorado Interstate Gas Company 
El Paso Natural Gas Company 
Kansas-Nebraska Natural Gas Company 
Michigan-Wisconsin Pipe Line Company 
Mississippi River Fuel Corporation 
Montana-Dakota Utilities Company 
Natural Gas Pipeline Company of America 
Pacific Northwest Pipeline Corporation 
Panhandle Eastern Pipe Line Company 
Southem Natural Gas Company 
Tennessee Gas Transmission Company 
Texas Eastern Transmission Corporation 
Texas Gas Transmission Corporation 
Texas Illinois Natural Gas Pipe Line Company 
Transcontinental Gas Pipe Line Corporation 
Gulf Interstate Gas Company 
Trans-Canada Pipe Lines Limited 
Alberta Gas Trunk Line Company Limited 
Westcoast Transmission Company 
Montana Power Company 
Houston Texas Gas & Oil Corporation 
Trunkline Gas Company 


Coastal Transmission Corporation 


